Lecture Title: East Asia’s Economic Rise — Japan and the Four
Little Dragons (South Korea, Taiwan, Hong Kong, and

Singapore) (RT7STDREFRE - BAETOTOHNE - ¢ -

BE.&Z, FE UNR—I)
Japan

*  Japan benefited enormously (Fl|#% &<#F7<) from the Korean £
War [EAE#E[5](1950 — 1953). By the late 1950s, Japan had E
recovered economically (FEFBIICEIELELFZ) after the
devastation (FT/B€) of World War Two (5 ZRHFR KER) [see | ¢
photo of Tokyo in mid-March 1945].

o After WWII (R KE#(Z), Washington guaranteed
Japan’s security (DI UMV IFBRDRREERLEL). As
a result (&R &L T), Prime Minister Shigeru Yoshida [ H %
B 18] and his successors (#&#) could focus more time and
effort on developing and strengthening [#BEEREICELST
ERDFEEZ LIS E&] the post-war Japanese economy (Ef
Z D BEAXRDFEF) [Note the ‘Yoshida Doctrine’ -ZFHF K>
(KLEFIRID) F BEFERRZERODRERREELIIR
[FIEZSATITOIERD A .

«  Japan’s post-war security relationship with the US [KE&D H =
RKDEZDRLZER] however was often Tokyo’s most | |

difficult and most important challenge. [See Photo: “A Little | ,_.’;-i'— ‘

Girl Killed by a U.S. Military Truck [7 AU ADEDFS54],” |
from ‘One Million Screams’ [H#21008 DWW (1968). 4
Photographer: Kyoko Ureshino] e
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Highly effective industrial policies (3EH |23 R AL EZE IR
zR) adopted by Tokyo (ERFAL7=) resulted in an incredible
(K2KYTFBL5%) 10% economic growth rate [10%D§F
FRER ] in the 1950s and 1960s [see photo of Yoshinori
Sakai [ FEAI] at the 1964 Summer Olympics in Tokyo

(1964FREA I E YY)

In 1965, Japan passed West Germany [FK~*V] to become
the world’s second richest economy [see table on Page 3].

The Vietnam War (1955 - 1975) [NbF LB %] also created
an economic boom (§F & =) for American allies (7> kb
M BB [E) such as Japan. In 1972, Okinawa was returned to
Tokyo’s control.

However, the summer of 1971 also witnessed [HZ& TH
%] the so-called [LMOHP B] Nixon shocks’ (=972 3v
7).

In addition to other serious issues, Tokyo was only told
about US-China rapprochement talks (KkH#01£#175%) and
this dramatic change in Washington’s China policy (7 <>
o DHREDBEKIZDOINTRKELZERE) less than one hour
before the international media were told about it [see photo
of US President Richard Nixon () F+v—k =9V KKk
78) and PRC Premier Zhou Enlai (] Bk -FREDEGR
THEFZEDIEEDE) in February 1972].
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POST WORLD WAR II RECOVERY
* In general however, ties between Japan and the USA (H = Eeiiiiiaiessibaiidbi

*Fﬁ{%) remained Strong and steady (§§<—C§ELT:) —— Japan industrial production (LHS) German exports (RHS)
Index Millions of dollars

250 8,000

« In the 1970s, the greatest challenge [FRAMDIRE] to .., 7,000
Japan’s growth was the ‘oil crisis’ of 1973-74 (FHfE e g'ggg

¥ /AL 3v7%), which was caused by the effects of 4.000
the Yom Kippur War (IR ERES) between Israel ¢ 3,000
and its Arab neighbours in October 1973. =0 f:ggg

0 0

1944 1946 1948 1950 1952 1954 1956

* However, as Cohen argues about Japan’s extraordinary
economic rise (BBGDZEFREE), ‘its troubles (BEF)
[in the mid-1970s] could not disguise [Z=33 3] the fact
that over the previous two decades, Japan's economic
power had grown rapidly. It was now one of the world’s
wealthiest countries [HFED®RLBBIEED—D]. Its
people enjoyed a standard of living (EIHEIKZE)
comparable [LLETES] to that of Americans or
Western Europeans. Its industrialists [E%Z] had
demonstrated that they could produce products of the
highest quality [ERREF D], creating a worldwide
demand [BFEBPDFE] for Japanese goods. The
resurrection  [187E&] of Japan'’s economy after its
devastating defeat /B8] in World War II [ ZRHFR
K8 had come with unimagined [TE{R(ZHET 5]
speed’ (Cohen, 2000: 424) [see 1960s tourist promotion
photo with Tokyo Tower (built in 1958) in the
foreground (Fij5) / see also ‘Kei Car’ [BEBEEH]
photo].
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) PARE
South Korea ] CHUNG-HEE

¥ K O N PO\I!([Y’/
- F O W E K

» The South Korean strategy for economic development [#Fi%&
FE (x93 HEE&] was nearly identical [[FEAERLTH-
1=] to the export-focused model (E#H FEHRDET JL) adopted
by Japan [BARIZERALTZ].

»  After a brief but failed period of democracy [REFEDFE
LAY, RBRL 7=#AR] after Syngman Rhee’s resignation (ZEA&
e [Y:L&OIXAIDEERID), in May 1961, General Park
Chung-hee [#MEBR(/NT-Fark)] seized (EAFLT)
control of the government in a coup d'état (7—T F—) [see
photo of Park (#3%7) and also with his daughter Park Geun-
hye (#MEE(UNY-I3R) -KREBEREOBGR. KERESE
18R KIETETH D]

* American help was very important (332) to South Korea’s
economic development [EEEDFEFFEE]. South Korea for
example was given special access ($F5% 7Vt X) to the US
market CKET15).

 In a mark of gratitude (RFDKIFLZRTT 57101 /4L
% Hi97) for Washington’s post-war generosity (T 2k hin |
B; 12 D IE1F) and assistance to South Korea, Park (/3%7) sent
(RIKL7T=) two combat divisions (EEEFERFY) (totalling just p.
over 300,000 soldiers [3075&X]) to fight in the Vietnam “§
War [NMF LES] (see photo) .
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The South Korean economy benefitted (F|#f% K<%7=) from the
Vietnam War (N k3 LB %) through billions (&) of US dollars in
the form of cash (32%) and contracts (E TR ZXZ2%Y) for Korean
companies that supplied the Americans demands for war-related
materials (BRFRBEEDEHF) and cheap consumer goods (Z{fi%iiH
AT

In the eighteen years of his dictatorship [JR%k] (1961-1979), Park was
largely successful in his objective [/NZIEXFEIZED BRIIZHIILT
LVELT=] of building a powerful, economically well developed, and
wealthy South Korea (BRKT. #EFMICKHEEZEL T, BELEE) KMSTIN -
[see satellite photo (RIZ2E &) of Korea at night].

In the years before his assassination (F§%%) in 1979, Park oversaw (&%

B L7-) the creation of huge and highly diversified (5 EIZZ#{tL
) industrial conglomerates (HAF), which were known as the
‘chaebol’ in Korean [see picture] [FxRJL /B4RE - BEDFRIL
(TEBERDZRFNEEIZHZE T S].In 1981, the country’s exports [§E[E
MEH ] totalled an incredible [(F2<Y T B &5%] $20 billion (200
{EMAKE)IL), a sum twenty times the amount exported in 1970 [1970
F(TEHIN -2 D20£E].

s
HYUNDAI

In the 1980s however, anger amongst South Korea’s increasing
middle-class (FZEP&#K), and calls for reform from Washington (7
DUNOHLEEDFHIEICH L TIIHEDEN S M oT:) forced the
South Korean military (£8) to finally accept political reforms and free
elections (B H:#EZ) in 1987.

In June 1987, strenuous efforts were made to overthrow the military regime
and place democracy in the Korean society.
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Taiwan |5 &] ¥,+Source: CIA World Fact Book. Global Securty _ Population  Military forces

® 2008 MCT
\ ; 13 2.3 million active
. & : : China billion troops; 600,000
* In Taiwan, in the 1950s and 1960s, Washington [T k2] : ‘ reserves
arranged the trade and exchange of US products (7 A A D& e - 2 370,000 active
an), factories (KEID I35), and equipment, which had a T i " e
dramatic effect (BI#975222% % (17=) on increasing Taiwan’s . 3 Vil
Gross National Product (GNP) (ER#REE) [ERERBEREL China-Taiwan B de, -

LS, B RBFOEEMICH I HEEFEE]. relations W10+ China has claimed
%, sovereignty over self-ruled

Taiwan and China will restart Taiwen &lnce the end of the

bilateral talks that have been

« After Taiwan’s political status and security stabilised (BU&BY Eiasd s . Chinese civil war in 1949
WAL EBRENREL-#%IZ) in the 1950s, foreign “ gyuy . adecade. CHINA el + Three mitary Taivan
investment (9} E X&), particularly from Japan and the USA, A INDIA K Straits crises: 1954-55,

YTAWAN 195899, 1995.96
. * Upcoming talks focus on

_ opening reqular direct
PHILIPPINES  flights between the two

Taiwan Straits
83 mi.
(134 km) wide

flowed into (it AL 7<) the island. | 4
 va,

* Taiwan chose to follow the Japanese example [ B Z D514
3] and to focus on an export strategy (i EiH&) to stimulate
economic growth (FEFHEZ —RBRIHT 57-5H(2). Between
1959 and 1965, Taiwan’s foreign trade increased at the =
phenomenal rate of 22 per cent a year [RZDNEE 5 (. i
EmLEL 1FEITDERN—EU I NDEERMLE / 22%D
EF R RE].

* By the mid-1960s, a large number of multinational
corporations (Z%[EFEDFE) set up (8%[T7=) companies and
factories in Taiwan in order to utilise (FIFH9 %) its cheap
work force (Z %551 77) to manufacture products for export

EHARMAZERET HL).
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Chiang Kai-shek’s [3%4f7] (the top authoritarian political
leader [— ﬁ%lltL\’)E&/ﬁﬁﬁﬂf"@*&@iiﬁﬂ’]?&%}f/ﬁ%‘] in
Taiwan from 1950 until his death in 1975) also proved
himself adept (35F8) at readjusting (B FA%E9 %) to some
difficult challenges in the 1970s [see photo of Chiang (3%

4142) and Mao Zedong (FERE) during WWII (55 Z R
ﬁj{ﬁk)] For example, US-PRC rapprochement [7 A1) 7]
ANEREFIAE], expulsion from the UN (ELEMHIER),
and the oil crisis of 1973 (A1 ILav9).

As Cohen notes, “By 1979, tiny Taiwan was the twenty-first
largest trading country in the world [TB5E T21 & B IZXZF
BEZE] and it soon was second only to Japan in the
amassing of foreign reserves’ [N\ EEBEEERDH L]
> (Cohen, 2000:430).

Taiwan also became a democratic country (R¥E E&E[H).
Opposition parties [EF52] in Taiwan were tolerated [ZF &%
=M 7=] by the Taipei government after 1986, thirty-eight
years of martial law [ & %] ended in 1987, and the
country held its first ever post-war (E{f20) democratic
presidential elections [ B3 HI7ZE K#EFEEEES] in 1996 [See
photo of Lee Teng-hui, “the father of Taiwan's
democracy” (FEWE -)—-T71) -HIHDOETEEIL

ERZDHEBBIEZELEENTORELRZEI]

TheRRoad to
Democracy

Taiwan’s Pursuit of Identity
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Hong Kong [ & %] i ety s
« Hong Kong, a city territory (E8f1D%EL), and a British Quenedog® NP eoving:
colony [ [E (D#E K] since the First Opium War [£x 4] NS
DT NVEF] (1839 to 1842), was another ‘dragon’ (M NS LY
/NBE) that witnessed tremendous economic growth [E 2 \“;‘\2-»/(‘ e
%42 F K] in the post-Second World War era (Bf{% e < ,
O)H#ft) P4 \; et
«  One of the colony’s key advantages [H#ERi#h® F ELF| st
m] was its geographical location (MEBRIZIAIE) as a e S, 5
regional hub [#h18f @ /\J7 for trade between south China, R e S T e TR0

Mainland China, and surrounding economies [J&34E]

o o L/AN r
SUCh as Talwan and Japan [SCC maps — ﬁﬁ@* I:I 0) 7] Reaching Half of the World’s Population Within

'iﬂ%?ﬁ*ﬁ—ciﬂ%ﬁﬁ DJ\W ':55&5%/\'??<:t75§—6§35§_] Five Hours of Flying Time

*  The British colony [Z[E D#E Kith] greatly benefitted (Fll
5% £<{1§71=) from the US need for war goods [Hk%Ef]
and other materials during the Korean War (EAf$ERS).
The territory also benefitted (FllZ 1§ %) from refugees [£f
K] and capital [&ZA] from Mainland China [H EK[E]
after the Chinese Civil War [ [E D N Ef].

)
| World Population: 7 billion

No.1 -- China (1.34 billion*)

® HOIlg KOIlg,S decision-makers (55&5%0)%’%5*;?%) R & d No.2 - India (1.22 billion®)
realised early that they would have to focus on exports [Ei B T e I | o onesis (024 bition
HIZEH95&] and on competing within a small AN TS - T
number of business sectors [3£7E] if they wanted to
survive [£E5%SH_&] and prosper [KZX D] in the
global economy [& B—/\)L#E%].

*Source: United Nations 2010 data
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American support and mutual interests [#H G F/]%3] were instrumental [JE

HIZEE7] to Hong Kong’s economic success. US consumers [KEIDEH Mot a for -

#3&] purchased huge amounts [ KGEEZHALTZ] of Hong Kong- |
manufactured goods [BEH&EM], and US companies built factories (L &
1%) in Hong Kong and made the most of (R K[Z9 %) the territory’s cheap [&

labour force [ 175 8 A].

In addition, the Vietnam War [NbJLEx%] also helped the city to [
experience an economic boost [#F & &.]. There was also a higher number of §

American military personnel [E.A] on leave [{KB3®T] in Hong Kong, ¥ ',
and a rise in the number of bargain-hunting [f#L B & \] US tourists [see | 15

night-view of Hong Kong].

The city territory [#RT M %$E L] experienced rapid economic growth [SfE | I
#Z2F R R] in the years from 1969 to 1982.

However, uncertainty [AS3E ] over the colony’s political status [BUE BI7%ih
fiZ] also created instability [#2F DAL E ] and affected [BERIIZEE
[Z] investor confidence [1% & & D{E%E]. Hong Kong was scheduled to be
returned to China in July 1997 [see transfer ceremony photo -ZFEDH[E
WiR].

Hong Kong’s business elites [{£ 3 T!)—k &[] helped to address this
uncertainty by transferring many factories across the border to the cheap
labour force market of communist China [ £ £ & 0D & [E D Z i 15558
73], which had opened up its economy along capitalist lines [EXREZET

JU] after late 1978 (see the Era of Reform and Opening Up [19784|ZH

E(iﬁiﬁﬂt%’ék%@ﬂﬁ& Wb bl kE FRE K 1 Z)R AL
=)D.
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Singapore [ HHR—)U]

The city-state [JRILERTI A\ LS EIZR] was a major British
colony [ E M 4#ERh] and military and naval base [E &
EHHh] within British Malaya [/ ADY5Y] from
1819 until 1965.

As with Hong Kong, Singapore benefitted from (F|Zg% &<
#81-) its geographical position [HhIBHIZHIE] at the gates
of the strategically vital [BKEREOICEZE/R] Strait of
Malacca [¥ 5 vAHiEIE], its links to Malaysia [¥L—3 7]
and Indonesia [/>RK$< 7], and as a hub [HiigD/\T]
and key link [EZE/L#E#] in a chain of ports [EDEH]
connecting the economies of Europe, the Middle East [H
B ], South Asia, and South-east Asia [see map].

Singapore declared independence [JRIIZFEL7=] from
Great Britain in August 1963 and sought to remain [EFEIZ
3K 8] a part of the new Malaysia [¥L—7].

The hostile [E*tAI%:] Malay-dominated federation GEZR)
[RL—C7 X ZREEBRTY D, EBREFTL—AT
9, ] however did not trust [{S%87EH >7=] the mostly ethnic
Chinese Singaporeans [(FEIR DL 2 HR—)ILA]. In 1965,
the Malaysia federation [YL—7 M3&EFR] voted to expel
Singapore from Malaysia [¥L—L 7 AN, oA R—IL
HIEZIL—T7hoRETHIEEERLELE.

T

. "€AMBODIA
\i Pfﬁ}nqm Penh |

2 2
. X~ Ho Chi Minh City
N

MALAYSIA BRUNEI » Bandar Seri Begawan
Mg _Kuala Lumpur B i Celeb
; MALAYSIA
L Singapqre s
Sumatras -
Borneo
g Celebes
F’a|embang>' 8 2
INDONESIA
Jakarta Java Sea Ujungpandang?®
2 o Semarang =
Band\ung .'Surébéya -
1 Londos 7?75
i New York s 75
: long Kong 739
3 Singapore 733
> TOKYyS o2
s Chicago &78
Zurich &7 7
= GCeneva S |
Shenzhen &0
= Sydney 670
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After 1965, the future did not look positive for the young
city-state [JHILEBT NS SEZR] (the Republic of
Singapore [* > A R—JLHFIE] since August 1965).

Singapore’s solution [f#%Z5] was an export-oriented
development strategy [# i 75 @] O B FEEL K] similar to [[E]
F&(Z] strategies adopted by Japan, Hong Kong, and Taiwan.
They sought to attract foreign investment B9t H oD E
DIELAL Z&], and to prioritise [BF T HZ&] on
particular niche areas [#iT=%[EBIEZR] such as
electronics[EEF#£87], telecommunications [m=IE(E],
shipbuilding [{&f#23€], and petroleum processing [ ;H¥E
&].

From 1965 until the early 1980s, Singapore’s economy
grew by at least 10 per cent annually [ HR—ILDEF
T .E®2ELHG<CEL10%MELEL L],
The state-led [BUfFZHE{KELT] developmental state
transformed the country [EZ%ZAFEL7z] into a
manufacturing and service industry (HE&EFE LU —ERE)
economic power (fFFHADKELVE).[ note the capitalist

development state economic model -& AR F FFE R &R [E &

ZR | (see photo of Singapore today].

Singapore’s Economy
1960s to 2000s 20

Towards a

GDP 19608$2.16bil GDPS$B
300.00 20108$303.7 bil :‘"°W"i§9°’
nnovation
PerCapita 1960 $$1.31k Economy
250.00 atcurrentmarketprices  20108$50.8k

200.00 1990 -1999
Technology
150.00 19801989 Intensive
Capital
100.00 1970 1979 Intensive PerCaplta

50,00 - Labour

19601969 Skl o

Intensive
Intensive

0.00
1960 1965 1970 1975 1980 1985 1990 1995 2000 2005 2010

S-year

)

c
K.
o
+
o
[

National [ National \ Science& )(  Science& Rassarch bnovation s
Technology Science & Technology Technology Enterpi ri'u Plan 2015
Plan Technology Plan Plan 2005 Plan 2010 (2011-2015)
(1991-1995) (1996-2000) (2001-2005) (2006-2010)

$52 billion $84 billion $86 billion $§13.9 billon $616.1 bilon
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Key Points:

Japan — By the 1980s, Japan was the No.l economic power (#£:% 77
MDRZLVE) in East Asia. Reasons for Success: Japanese economic
policies [JEF [ZHN R BIZLE XK, the US-Japan alliance [HK[E
28] and the Cold War [/H#}] in East Asia, as well as Japan’s
advantageous geographical location [HF|ZZ#MIBRIEAIE] in the
western Pacific [ A ¥ ¥] [see maps].

South Korea [8%[E] — a military dictatorship [7—T ZIZ&>TRIIL
F=EERDIRFLEIHE] until the late 1980s - the country’s economy has
grown by a factor of 1500% [1500%f&(Z & L7=] while per-capita
income [— A Z YU A] has increased by a factor of eight [84%Z1& A0
L7=] since 1960. South Korea had become the world’s 13" largest
economy [HFEDIZEFBICKELGHEFE] a few decades after the
Korean War [EAf$8k 5] (1950 to 1953).

Taiwan [&&] — A one party authoritarian regime [— 52l &LV BUA
#E] until the 1980s. Became one of East Asia’s fastest growing
economies [R7 T DEIBREDELEFD—D] by the 1970s.
Gross National Product (GNP) increased by 360% between 1965 and
g;&f [%Eﬁ?sifé(GNP)7b<1965¢75\61986¢0)F‘aElr-360/ﬁ—tyh
=] oL :].

Singapore - Strategically key location [EkB&BEYIZEE7ZLIGFT] near
the Straits of Malacca [¥ 5 YA IE] and vital shipping lanes [E &%}
fin#&]. Foreign Direct Investment (FDI) [SMENDEEIRE] and
industrialisation [TZ3E4k] after independence [[E|Zff17] from the
UK in 1965 were also very important.
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Hong Kong [&F#] — a British colony until 1997 [19974F % T
DEEDHERM]. Success based on geographical location
[HhERAYZEGIE] and major port [EEZALHE] and economic
hub status [HuiEED/\T]. Also, free trade [EHE 5], low
taxation [{EZEHt], and capitalist service economy [BEAFE &

B —E RZED#EF] policies [BUK].

Neighbouring Shenzhen [}Z£JI[T7] in the PRC [ EE A RHF]
[El] became a Special Economlc Zone (SEZ) (one of five in
the PRC) in 1979 under the Reform and Opening Up program
(see map) This also increased economic growth for Hong
Kong. [& :%kﬁ?ﬁbf'i%/IT}l/)"(DFaﬁ?éliﬁ(?ﬁ‘bﬁ&)b
., 19795 [IF HHDER | GIIEE, FRBEAFEICE L TR
DEFHFRXIIEESINTZ / 1978FICHE TREFBRE KX
SERHEL. W o BT E FARE R | 28] ALK

The Four Little Dragons [7 27 M EH/\EE] were also seen as
model economies [ET JL#%i%&] in East Asia. By the 1970s,
Chinese leaders such as Deng Xiaoping [E8/NF(ESL KD
LY)] (1978-1992) [see photo] wanted to imitate [F A% ) PR 1
9 45 &] their neighbours through a process of economic

reform [#ZFRENDTOEX].

Another lesson was that major political reform [ KEZBUEH
%] (ex. democratisation and liberalisation [RFE{LEB H1E])
was not necessary for economic success [#2FRINDT=HIZ
WAET/ELV]. Friendly relations [FRZZ{RD] with Western
powers [F8K[E] were also viewed as helpful [&[Z3LD] in
terms of economic growth and stability [¥FF K ERTE %]

Shenzhen plan for city-wide SEZ

@ Province: Guangdong

@ Special Economic Zone (SEZ) is
established on August 26, 1980

|__I Current SEZ (Total area: 395.81 sqkm) € RN A .:. B
o> 8 . 7
/ “ Y ] Al
e S )
Baoan \_ /I ~ SHENZHEN
N
/

| 713 sq km L Longgang
c 4 \/
\‘ d, 844 sq km - l
%¢\7 . u X
Pearl _\j,.(ﬁo\.[/‘—f .‘., ,
River i'! -
h HONG ,../’/, ; \f)
]

-3 b3 :
KONG 7 G 10km
\ ~ —
Source: Shenzhen government Graphic by Kinyen Pong
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